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Abstract- India is a country where large scale inter-states imbalances exist. This is either due to non- availability
of infrastructural facilities and differential factor endowments, inherent concentration of development in some
regions or due to increasing centralization of revenue and increasing decentralization of responsibilities which is
rooted in the structure of its federation. To offset fiscal disadvantages resulting from regional imbalances, a
federal democracy requires institutional arrangement to channelize flow of funds from the Centre to the states in
an orderly and even handed manner. In line with this, the current paper examines the recommendations of last
two Finance Commissions from the perspective of horizontal equity over the span of a decade. The chapter is
divided into six sections besides the introduction. Section II deals with the distribution criteria adopted by two
Finance Commissions and their impact on transfers. Section III examines the recommendations of Fifteenth
Finance Commission and its impact on inter-state equity. Section IV evaluates the impact of transfers made over
the span of last two Finance commission and the progressivity analysis. Section V presents the conclusion of the
chapter.
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progressivity
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HR— HRT U AT <20 8 el 9 A IR AAR—IISA e Uy ST & | I8 el e &l giaemsii o srguererdT,
favequiifa, Ff2d A= 1 $B < BRI I ¢ | IR F9 & Al B FI B JaRIHARAl 3R [0 Bl
QUSRS & 919 fIgm 3iaR & SR I8 AT MR 1 TR 81 91 © | 8317 Jrdqer & dIRoT 8 dTet fachi g1
Bl WRUTE & oY FER Alhd s H g A AT T 94 & HdT8 Bl AGRT IR T B F Tl & (o7 TR ael
DI ATTTIDHAT BT AT AT | $HD 04, ITH o g H fUwel ] =T SR @1 RABTREN &1 U qe7d o1 fafer # afot
TEEAT & TR A TKIET0T fhdT T B | oRg BT YR & Aelldl BE Wl # Q9o fbar mar g 1 We—2 ¥ < fag
JMANT §IRT 3MYATY 1T fIaR0T A ST 3R SXATARYT IR S96 UHTG & IR H g1 77 § | We—3 H Uggd I ST &t
RIBTRE 3R STTR—ITRIT FHAAT TR SHD YHTT B ST DI T8 © | We—4 H fUwel a1 faxy S & drfdret # farg 1w
BRI & THTT BT i AR Tfreiierdr fageryor f5ar 1 8 | We—s # frend s forar Tar 2 |

51 ereg— FEfamer fIaRoT, &St T, gTaaRoT, T S1erHdT |erd feTes, wrfieiierr

1. UREA— YRA Yo UET < & TRl g3 T W FARISA 3Rl Ulg 91 & | I8 giaral gra ol glaemaii o
gueTerdT, faveyuiifa, (T A=l I1 BB 31 BRI A & | IRAI Y S AT DI GG DI SATIBA3 3R ST
B IULIAT, B T FATHM SR & BROT T8 FART R Y TR BT 51t 2 [ &30 el @ HIRoT 814 aTel facii g1y
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BI ARUTE B foIg FHRI AIdbaa H da I IR I 99 S JdT8 DI AGRAT AR AT U W T & ol AT Fael
BT TILIHAT DI FHZT 7T | MR AT ¥ 7 DaeT SH ARy b7 WA= fhar 8 f=a #reaw | 99 | =i ad
AT aTfad 8 Fad €, g gAfaaRer @ forg fa SmarT & wu H e a7 o Wt Sawen @l € | 39 UaR, fad st
FAT—FHT TR BRI 3R Yol qAT IS FEIdT & §edR & ol dvs IRHR BT RABIRET xar € ° fad smarTi o
I ergeus 280 & T8d Uia 94 & @f & oY @ Sl 8, T1fd T SR o1 37268 270 & T80 B8 AXBR & ATl
PRI H N R &1 S Fa, T TE 31R T8 275 & =TT Bl & fo1q 7199 iR S TR {6y 1 9 |
I SIRINT s; IR AT & 919 IO & FeaN AT I & q19 (e8] 7R qReel dRish 3 S| 3fecd W Horg qar
21’ Ugel B Bl FHARR fITRT R IR BT &fST IR0 H8T ST & | TR, Hifd AR 7 &fST srAger ar
SIR—ITAT FITHATRA BT &H BT H ARTET ST ST et FHeT | 39 o # vgE fad s 81 g ¢ |

$HD 30T, TR oikd H fUwel a1 fa=T ST &1 RAwTRel &7 U T2 B Fafdy H &fisT Faran & aRvied 3 udiefor
T T B | ORg BT URATa ® AR B Wt # fauTioTd fobar 1ar ® | s—2 ¥ <7 faT i gRT 19 ¢ faawor
AEel 3R EXATORYT UR S W1 & dR H 9arT 47 & | Te—3 H uged o manT @ RiwriRen oiR sfar—r=ig
FHIAT TR SEd J91G DI ST1d T TS & | We—4 ¥ fUsel <1 fa< I & i § fhU 70 exdiaRen & UH1d &1
qeTeh iR FRTforefierar faeersor fasa 7am 2 | we—s5 # fshy yeqd fhan w2 |

2. Y IFTART 4 URad=— arferd—1 fUsel a1 fa<t ST & o7l & SR AHY IR & Jhg  Hfererd 4
fARAR fRTae <ok 2 | dieed < omaT # gfg <<l 718, Jifd dged fa oman 3 gig # v RRae <! 1% | diesd
foRT ST # 162.8 Ufcrerd @1 gl @1 TS off, el dged fa< smanT H I8 gie A 40.8 URTe € | JERwIfd B &1
I gY SR ¥ gfg agd HA 2 |

ArferdT—1: a7 JIRINT QBRI & Sl T G SRIAR0T

fa s safer HATAT gfcerd gfg
XIV o 3mar 4485541 162.8

XV a7 manT 1 1056199 —76.5

XV a7 M 11 5257822 17.2

XV fa ST (\H3) 6314021 40.8

gia: fafer=r fag st & Ruiel gRT siidferd

3. fafr=1 fa<1 ST §IRT JUATY Y EETART AFGs— dlferdi—2 F fUsel a1 foxT smarn grr ReiRa =
AG el dT SAdT Y 7Y uferd @l g & TS 7 | STTEE, I & iR 99 AR & AE S AeIHdT AR
AT AT’ | Had 8 | "FHAT G AR 3eR 3R IISTPIYR el AR Adbddl §RT ST T 8 | “Herd
AT BT A S W &, foTaH 311 3R T XIV 3R XV {77 SIRT H e 31y #e<d (331 711 &, e a1e 31t
ST SXATAROT BT 2 | T XV SmART  FHMT Gad &I 3 a7 9R X1V fad smaeT # 50 ufcrerd 31 geras
XV O JIRINT # 45 gfererd o f&am 7 8 | 7177 3173 aTel I8t & SRR B A8 fAud w9 - gAIIT AR arer
TR BR o | JeITU ST (2011) BT 15 U BT Hecd (AT AT & TAT 99 &5 DI 10 UTed T qeT a1 11 8, Sl
JMITIHAT MR AFGS] DI HAIIT BT &, olfdsT SIHifdbar Ueei= deel ol Affaferd far Tar g | a8 W dRoT

=T 3R aTel IIAT BT Ufiidhel WU | JHId R, e 1 TAT HegH AT dTel AT DI AfTd &T SRR Ut
PRI H ASINT B |
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diferdr—2: IREOR® feier) MuUiRT axe & forv faaRer Aes 3iR Amer R

IS fa< o
ATART—XIV(2015—20) | MATT—XV(2021—26)
JTMATAHAT AR ARTd | STHaEE (1971) 175 —
3&Hdr ST (2011) 10 15
PERSEIRING 15 15
T 3ATAROT 75 10
IBRER] M T g 50 45
BRI — 25
3 ST aTEe — 125
100 100

gia: o marT &1 Ruret

3 Hpford |

9 TR, 3] I [ STRINT HATHSIdh XA BT el [Iel U & 3R Y [ AT 3fTded @ Aas| 3R
ITd o H gRac BT I8l 2 | I SR §RT WAEF SR/IORY & folg U T Aasl & Jgfad ad+

SIARRTRITT TATIAT & & & DT U DRV =

arfeT®d1—3 # dicsd 3R Uged O ST & <R srdfed faf= Arcst @ wR ¥ 9Rads & &Rl Isaf & vy §
URec S 731 2 | U1 i 1T & o diged fad ST &l o 3 Uged fad SNt @l ITfcrefierdr § &4l o7s = |

BT |
diferdt—3: XIV & XV I 3T & ®ifel § gRads & RO I &l ffTwiery § uRad
g faa M T—X1v AT faa smaT—Xv AT a4/ B+
Sod 3 dTal 15y
IGRIT 3.08 347 0.39
HERTE 5.52 6.02 050
ENIGH 1.58 181 023
T 1.08 1.09 001
Y AT dTel XIS
SIEEELS 4.31 405 —0.26
HACH 4.71 365 —1.07
EY 25 193 —0.58
SIERELS 4.02 408 0.06
uf¥3aq 997 7.32 752 0.2
HH AT dTel 1o
fEr 9.67 10.06 0.39
HETYQIT 7.55 7.85 0.30
IS 464 453 —0.11
TOTRAT 55 6.03 053
IR Y29 | 17.96 17.94 —0.02
SSNICE] 1.05 112 0.07
EINCS] 314 338 017
BUNTG 3.08 281 —0.27

gra: Xv fag smarr & Rad 9
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4. Gl BXATAXOT H FATAT— ATfADT—4 H IS SIATAR0T 7 ITAT B Ufeerd BRRIQRY 0 yahren Sreft 147 2 | fad
JMRANT & AT Bea g FAEA! & AR IR0 | YT FeidT & foh SXr=Ror =97 31 drel 1ol & Uet H 1 g,
ST BRITRYN BT W6 H IRl &1 e & | Bl SRR & A1el H 77 311 arel 1ol &7 f2wr X1V fad
3IRINT ¥ 52 HfoRra ¥ 1fdes o7 3iR 150 fad SmAanT # 71 31 aret T & fewy # wrgent gfg 88 = | 53.6 wfed &
3NfF 7 | STafh S 3T arel Il & forg g 11 fererd & 12 frera @ <l 7§ | HeuH S dret IS # Ry #
AT 23 e ¥ 21.2 Uferd 9@ @1 fRTae bl T8, S 99T e | sfaad) Seew # fRrae &1 qwifar 21 fe
39 IR J8aR UeH Aes Bl JffSd Heed a7 AT §, 91l S 311 dTel X1od Wl SRR I oY SO § 9% X8
=

Arferdi—4: T IMRINT §RT ol SXATAROT H Tt &l TR (%)

X4 XIV FC XV FC
ST I dlel I 11.266 12.404
NSNE 3.08 3.48
HERTSS 552 6.03
EIIC) 1.58 1.81
Beiu 1.08 1.09
HEAH I dTel TS 22.865 21.221
3 Tl 4.31 4.05
HICH 471 3.65
EA 2.50 1.93
RIEEEIS 4.02 4.08
BEERIERIGH 7.32 7.52
BH AT ATl TS 52.58 53.636
[EEIN 9.67 10.06
IS 755 7.85
SN 464 4.53
RTSTRAT 5.50 6.03
IR U< | 17.96 17.94
SHNICS] 1.05 1.12
IRES 3.14 3.31
BTG 3.08 2.81

e 3Ny U B 3fbsl § JATET W oA B |
wra: fafr= fag smamT @) Ruref & wffafard |

5. 9fd @fp fa<iia sxaraRor— fa<T i & Aol & TRi9 3t 31 9f @it gwi=Rer 7699 iR S<d 3173 dTel
It @Y e # 31 v'T | Aeed fad ST & weel # faft soft & st & e ufa s evaroRer 7 98 ofR
TIEC o | UR=] UsEd O omanT # v 313 arel =i & forg ufay =rfkh exaravor g ot &) vt wu ¥ e faan
2, Txeg 3= 2ioft & T & fory iR ATIen € |
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AifersT—5: a9 RN §RT Ui &6 Bl SRR (30 H)

Xl X1V o=t amar XV faa smnT
ST AT dTal oA 27165 38866
ToIRTd 27710 36831
HENTE 26843 36264
PRIC] 30461 52321
IO 23646 30047
T AT dTal 1o 35183 40127
SICRCER 28227 31254
PHACH 39343 37748
B 38597 45648
BIEEEIS 29512 35447
g §9Te 40233 50539
B AT dlel TS 48101 60889
[EE 47121 55669
YT 53200 63668
IS 56225 63588
TSR 39821 52326
IR UTT 45647 51818
IRIES 32171 64175
EINCE] 49229 59123
BUNTS 61392 76747
fr=ar s 28.76 27.18

feaofY: sy weer & Sriest | Aol W AfAferd B |
gra: 1. a1 o s @ Rarel | o= ™
2. SIFTAEIT & 3Ths 2011 B ST I 2 [

3 UhR 1 3 arer o7 Ui ke SWIiaRoT § SRR Fa9 3T 8 | XV O ST I8 S<a 3117 a1l Isdl & fory
38866 BUY, HETH 31 dTet JTdl & ol 40127 HUY QAT 7T 31T aTet 15 & ol 60889 TUY & A &I & | 7T 3ma
Tl JTSA1 BT T Afth BRACRYT H AT Bl AL X1 AR XIV 7T SIRT @1 RAwBIREI §1RT 69 fhar 17 | 39T
Hebel =TT 0TI H 26.11 TRIEI, 28.76 URTer @1 gig A Fer &, <ife IeiicRer # srdger R 9 98 M1 &, Sl
=TT TI0TIeh ¥ 27.18 HfIeId ¥ W & |(ATfeTdh1—5)

TE IR G & 91 541 BT IRERE SART B AR 31w GAaRerd w3 @l Maedadnd] § | S<d 31 a7 # uggd fad
SMTART gIRT AT Uil afth EXAiaRoT 30047 U (BRATUM) W 52321 $UY (GS716) & 914 & | HedH AT dTet <Al § Uil
f<h 3ARTT 3T T B foIU 31254 B0 A TR UfAH §7TT & folU 52321 U b f=TdT § 911 737 | TXI9 31T a1l
TS} H SR U2 BT Ui ARH Ta HH 51818 T BT SATARYT AT, STdfh BRINTTG Bl 76747 BUY U 7Y, ST fr
3T aTel T H A 3AfSrep o |

6. forsaed / yrferefierar fagetsor— yrrferefierar fa<y QT & SfaRRT=i SIaRoT &7 Udh Hewaqul uge] € | &iforet awar
1T RGAT eI EXATARYT B ST H I U 2 TATfh XSl BT IISTDIEII &THATRN, STRexdl 3R AT feTHarai § 3faR &l
qrer o 9 |
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drfetar—e: N9d Ufd &fh SivgsIdT iR Al & Ui ks afas fWer &1 Y6 agddy

o T 3rafdy NESERIRINIED

fa s ufa wafe Go
FEITART

XIV fa=T T 20152020 —0.80

XV a1 AT 2021—2026 —0.64

gid: 1. fafe= fag smamr & Raref | 7o |

2. ufg <afp Shogsidt 9 9uf &1 g & R Sefaa fa smaT o ufed foear a2

R AR SFT, UTS Yore =1 [X @ XII a7 ST deb vf aafth gwdiaror AR ufd @fh Sheaeidl & dre deel a1 S @
2 | arfereT—7 AR FAMAT BT fawelvor 71 & fofg fae T N1 81t 81 # fhy 71Q fUsel &1 S¥A<Rvil &1 Goieqor
2 | THRIS g I8 Tl 2 & i aafth o 3 gfe & arer ufy @ifth swaia=er # 1 &1 orE © | faegeror 3 u ey

Fepett 2 fo diaed fa<T smaeT & serferefierar srcufeies AT R8T & | PR ERI<IRVl Wedee Yo 9gd Hecdyul © 3iR
—0.81 & dRIER &, ol Uggd faxT SMANT H ol ERITRYT U dR R HH Wfeiel J81 8 | rodl @l Iy S arel

T TRTICrfTeTa H HI T BRI RE & | ARIAT & (AT AFGS] R YAG@R fBQ ST 1 ATqedehel ¢ |
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